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(b) A ulitiy function that represents thoe pefeeances would be wlxY = min 3 5x,y3
The whitiy, \ewels would be y (31) =15 ullg)=lo ond ulis,4)=4.

(<) we hawe, '\r(x.g) 0.mia 35%,yi+2. S v is a monotonie 4ransfoernation o-f u,,;ha_Pe o(-
Indifference cueve ond Paefco.enu. rankings will not be offected . Aut, the numkegs Utitity

lvels assgred on each indiffeeence curve will change. e have <

w(sD=12; o 10)=loa; and A (is, 4)=42.

éﬂm( !))) (b) tere are some examfus: a(xy)= %x+Y,
a

@ ¢ wy) = (x+y) ? , ulxiyl= 5(x+y),
u(x9)= x+y+100.

(c) mes is negatve of the SlOFeOF L which,
s 4 10t cose.
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() ulyy) = x+ay
X=0 = ‘y¢5
y=0 = %A=l0

(V) wlxg= X +min fryl

1>y = ulxy = x+y
7<y = wxy) = ax

(1) wulxy) =mindax+y, x4y () wlz,y) = max{ x4y, xeyl

AX+Yy=Ytx = 1=y (kink) ax+y= 'x+.1|}-—) ‘X.sa (uink)

¥>Y = u(x,g)zx“&j 1’>y = IL(X:Q-&)H—»

¥<y = u(xy)=2ax+y Y<y = ulx, Y= z+au,_
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(V) Wy = — (x=1)*= (x-4)*
+ Classical eqn. of a cede. centezed
(44) ond it is the satiabon point.



