CD qly) = y?
Caly, )= 2y,*
P=loo-y
(&) Problem of fiem+ max = (100 = 9i-y2) Y1 —Y%1#

a"l/ay =0 => 49| +91=|w
Rest -response function of fiom-: 9= l—q-ﬁé-

fobiam of fiem 2% max T=000-yi-4a) g, —I%y,
Ty =0 yi+ags =99
Best-response function of fiam a: gig_’&;_y_'

(b) Guenot —Nash
Solve the agsta'n of best-(eslnnsg eqns.
A+ (M)..lao 3 yt=le }9,*_5_1
- 4r=36
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Sice fiams are ientical | best responses will be identical.
flams b find +he Nash—egm.

n
Z Qg (n-D)-q;
#7

x—pn-19;* —c

o

Ti*= (o(-Pn (x=¢) )__"LT_"'_
B (n+) pn-+H)

9G¥ =

' A -C 2' =3
Tt -c.)lhé_ s K nowx , “ﬂ.—(;nn T nﬁﬂ; (n+l =0
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@ Plages {'s bestresronu om'esfomh‘iﬂ- is the solutian to the follewlng Foblern:

maX 5 e+ pees—o e’
>0

Tocley) : 5| +Pe—€¢=9
py —e =8 \+p€2

Similaely, the best response mmsponcb‘u- of pea: Bl ()= Satp-@

herefone, any NE Must satisfy the following Qo equs:
er= S1t+pres q,a'*""" ond €= 's"".it;"'
€g=ba+f 2 "?‘ e

max W) = (24=Fpr +4pa)py

,ém )
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